FACT SHEET 


HOUSING & COUNCIL TAX BENEFIT CHANGES FROM APRIL 2011 FOR NON-DEPENDANT DEDUCTIONS

What does non-dependant mean?

A non-dependant is someone who is deemed to be financially independent from your household.  This is most commonly an adult child who works, or an adult child over 25 who receives benefit direct to themselves.

How much will I have to pay?
The new levels of non-dependant deductions (the amount of rent or council tax you cannot claim benefit for because you have a non-dependant living with you) are shown in the following tables.  There are separate tables for housing benefit and council tax benefit.
	Weekly non-dependant deductions – housing benefit

	Non-dependant’s circumstances
	Weekly deduction now
	Weekly deduction from April

	Aged 25 and over, and in receipt of either: 
· Income Support or Jobseekers Allowance (Income Based)
· main phase Employment and Support Allowance (Income Related)
or aged 18 or over and not in paid work 
	 

 
£7.40 
	 

 
£9.40 


	Aged 18 or over and in paid work where: 
	 
	

	· gross income (before tax and deductions) is less than £122.00 per week 
	£7.40
	£9.40

	· gross income is £122 to £179.99 per week
	£17.00
	£21.55

	· gross income is £180 to £233.99 per week
	£23.35
	£29.60

	· gross income is £234 to £309.99 per week
	£38.20
	£48.45

	· gross income is £310 to £386.99 per week
	£43.50
	£55.20

	· gross income is £387 and above per week
	£47.75
	£60.60


 
	Weekly non-dependant deductions – council tax benefit

	Non-dependant’s circumstances
	Weekly deduction now
	Weekly deduction from April

	Aged 18 or over and in paid work where: 
	 
	

	· gross income (before tax and deductions) is under £180.00 per week
	£2.30
	£2.85

	· gross income is £180 to £309.99 per week
	£4.60
	£5.70

	· gross income is £310 to £386.99 per week
	£5.80
	£7.20

	· gross income is £387 or more per week
	£6.95
	£8.60

	Others aged 18 or over
	£2.30
	£2.85


 
What if I get both housing benefit and council tax benefit?
If you have a non-dependant and get housing benefit and council tax benefit, then there will be a non-dependant deduction from your housing benefit at the housing benefit rate, and a separate non-dependant deduction from your council tax benefit at the council tax benefit rate. 
What if I have more than one non-dependant?
There will be a separate charge for each non-dependant up to a maximum of your total weekly rent and/or council tax.  However, if two non-dependants living in your household are married to each other, in a civil partnership or living together as a married couple, only one deduction will be made for them, based on their circumstances and their combined income.
What if a non dependant’s circumstances change?
If you are claiming benefit and any of your household’s circumstances change, you must tell your council’s benefit team straight away so your benefit can be reassessed.  If you do not, you may lose out on benefit you are entitled to or have to pay back benefit you have been overpaid.

If your council already knows that you have a non-dependant living with you, it will automatically reassess your benefit when they have a relevant birthday. So, for example, if you have a child who is approaching their 18th birthday or a non-dependant who is nearly 25, be aware that the amount deducted from your benefit may change and, consequently, your payments to Wherry and the council may need to be adjusted to stop you getting into arrears.  If your non-dependant’s income or other circumstances change, you will need to tell the council. Your income officer can help you to work out what you need to pay - just give us a call on freephone 0800 0132327, text 07797 805631 or drop us an e-mail at wherryincometeam@circleanglia.org.
Who has to make the payment?

Although you should collect the payment from your non-dependant, as the tenant/council tax payer, you are the person who has to make sure that your rent is paid to Wherry and your council tax is paid to your local council.   We will accept payments from your child or children if you wish, but it is your responsibility to make sure that your rent is paid each week or month in advance.  

Can non-dependants claim housing benefit?

No, non-dependants cannot claim housing benefit for any payments they make to you.
Are there any circumstances when no non-dependant deduction is made?

Yes.  No deduction is made if you or your partner is either:
· Registered blind or treated as blind
· Receiving Attendance Allowance

· Receiving the care component of Disability Living Allowance. 
Nor is a deduction made if the non-dependant is either:
· Aged under 18 

· Aged under 25 and on Income Support or Job Seekers Allowance (Income Based) or a Work Based Learning for Young People Allowance

· Aged under 25 and in the assessment phase (first 13 weeks) of ESA (income related)

· A prisoner

· Has been in hospital for 52 weeks or more 

· Receiving Pension or Savings Credit
· A full time student, although there is a deduction in the holidays if they take up paid work.

The non-dependant deduction may be delayed for 26 weeks from the date a non-dependant moves into your home if you or your partner is aged 65 or more.
A partner of the claimant, a joint tenant, a lodger/boarder who rents a room under a commercial agreement or someone who lives permanently somewhere else is not a non-dependant.
Why is the increase so large?
Non-dependant deductions have been frozen since 2001.  The government has decided to introduce new rates that take account of inflation between 2001 and 2010, so deductions are now broadly what they would have been if they had increased each year from 2001.
What should I do now?

We recommend that you talk to your non-dependant(s) now so they know and can plan for how much they will have to pay to you toward your rent and council tax from April.  

Can Wherry help me?

Wherry can’t reduce the amount of rent or non-dependant charge you have to pay, but we can provide debt and benefit advice to you or a member of your household if you are struggling to make ends meet or simply want advice about what help you may be able to get.  For example, you may not be claiming all the benefits you are entitled to or you could be eligible to apply for Discretionary Housing Payments. If your non-dependant is unwilling to pay, we may be able to refer you to a mediator to help you reach an agreement, but the non-dependant deduction will still need to be paid.

If you require more information about these changes, please speak to your income officer, your local council or a free advice service such as the Citizens Advice Bureau.  

If you are struggling to pay your rent or would like free debt or benefit advice, please contact us as soon as possible, as the earlier you speak to us, the easier it will be for us to help you.

You can check your benefit entitlement at www.circleanglia.org/benefits.

